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BY MR SCHELTEMA:

Q The diagram | ooks as follows: it says Allentown
NXX. LCA is under that. And then it is Verizon |oca
custoner and a little electric arrow. And it goes to
Phi | adel phia NXX in the Philadel phia |Iocal calling area
and there is the GNAPs point of interconnection and on
t he GNAPs cust omer.

A Yes.

Q Now, when Verizon's local custonmer places this
call will Verizon pay d obal NAPs access or reciproca
conpensati on?

A Okay. |If it is what | would characterize as a
toll call fromthe Allentown |ocation to the Phil adel phia
| ocation that would be a typical toll call as |
understand it.

Q The presunption is that the Allentown NXX is
610 and Phil adel phia is 215.

A. Right. 1'mjust establishing my current
understandi ng. They are di sparate areas. They are not
| ocal calling areas. They are toll calls nornmally.

So based on that understanding if | was an
Al | entown custoner nmaking a nornmal call to a Phil adel phia

custonmer that would be a toll call so the carrier that is
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MR. SCHELTEMA: The answer i s access.

THE WTNESS: Yes. But | wanted to define the
condi tions.

JUDGE SMOLEN: That's fine.

BY MR SCHELTEMA:

Q On this next diagram | want you to take a | ook
at there is Allentown at the top and it says VZ |loca
customer for Verizon. And here we have traditional FX to
Phi | adel phia. Do you see that one?

A. Yes. | amlooking at it and trying to
understand who the FX is being provided by.

Q The FX is being provided by Verizon

A. So there is a Verizon Phil adel phia custoner
that has purchased a FX presence?

Q I'msorry. There is a Verizon Allentown
custoner that has purchased a presence in Phil adel phi a.

A. Okay. That is what | was trying to clarify.

Q And he is placing a call to another d obal NAPs
custoner also in Philadel phia with a 215 NXX code. In
this case does access apply or reciprocal conpensation?

A | need to be clear about how | answer this

COMVONVEALTH REPORTI NG COVPANY, | NC.
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Q Sure.
A. Qur billing systemas | understand it wll
handle it one way. |In other words, our billing systemis

built to respect what appears to be local calls to loca
calls. Froma billing system perspective it will treat
it one way. But whether or not |I believe it is
appropriate to do it that way would be a different story.

Q \What are you going to pay d obal NAPs?

A. Once again, if we are starting with a custoner
physically located in Allentown that has purchased a
presence in Phil adel phia our billing system as |
understand it, since it would look like it is originating
and termnating on a | ocal basis would be handling that
as a reciprocal conpensation call

Q Is that what you are going to be paying d oba
NAPs ?

A.  That is what our system would automatically do,
as | understand it.

Q Is there a manual override or --

A. No, no. | amtrying to characterize the way
our systens were designed. Qur systems were designed to
handl e traffic based on carrier to carrier with the

understanding that traditionally those nunbers woul d have
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are you? So reciprocal conpensation is what gets paid to
G obal NAPs?

A. That is nmy understanding is what woul d happen

MS. NEWMAN: | have a question. Are you suggesting
that the GNAPs custoner has purchased the FX service from
Verizon's tariffs?

MR. SCHELTEMA: No. Verizon's |ocal custoner
custoner has purchased FX to get a Phil adel phia 215 NXX
code.

THE WTNESS: So we are all together here, it is ny
understandi ng, just to be sure we are perfectly clera, it
is nmy understanding that if | amstanding in Al entown
and this is the customer that we are tal king about,
appearing on their phone would be a nunber that appears
to be local in Philadel phia because they paid for the
transport to carry the call from Phil adel phia back to
Al l entown. They are paying us a rate for that transport.
So the actual presence is in Philadel phia and it appears
to be a local call termnating to a |ocal nunber. So for
that reason it would be treated as a reciproca
conpensation call

MR, SCHELTEMA: That is consistent with your answer

and with ny design of the hypothetical

COMVONVEALTH REPORTI NG COVPANY, | NC.
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customer cone in?

MR. SCHELTEMA: The GNAPs custoner is the custoner
who is receiving the call. He has not purchased
anything. He is just the end point of the call

MS. NEWVAN:  Ckay.

THE WTNESS: He is just physically located in
Phi | adel phia as | understand it.

JUDGE SMOLEN. So the answer to that is reciprocal
conpensati on?

MR, SCHELTEMA: Reci procal conpensation.

JUDGE SMOLEN: |Is that correct?

THE W TNESS: Yes, sir, it is.

BY MR SCHELTEMA:

Q The next one | have is Allentown and it says VZ
| ocal custoner and it says | eased transport.

A. Wat is |leased transport?

Q | will get to that.

A Ckay.

Q Here we have a d obal NAPs custoner and the
G obal NAPs customer buys traditional FX to All entown
fromdobal NAPs with the | eased transport paid by G oba
NAPs. So in this case we have sort of the reverse where

G obal NAPs is providing the traditional FX
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vanilla favored FX service? Not a virtual --

Q W are doing exactly the reciprocal of the
previ ous circunstance.

A. Okay. | wanted to be sure on how the transport
i s being acconplished.

Q Now, here the Allentown Verizon custoner dials
the d obal NAPs custonmer who has a point of presence and
an Al l ent own NXX code.

A. Okay. In Philadel phia on the GNAPs custoner's
phone I would see a nunber, a NXX conbination, that would
appear to be local to the Allentown custoner?

Q It would be a 610.

A Ckay.

Q WII this be access or will this be conpensated
with reciprocal conpensation?

A. M understanding again, if the Verizon | oca
custoner is dialing the custoner physically located in
Phi | adel phi a and reachi ng what appears to be a |loca
nunber it will be treated froma billing system
perspective as a reciprocal conpensation call

Q Do you propose anything different than what the
billing system would do?

A. Not based on this because we are getting our

COMVONVEALTH REPORTI NG COVPANY, | NC.
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Q Well, you know, | could be leasing it from M

A.  You could be. WlI, sonebody is getting
conpensated for the transport being provided. W would
not be carrying the traffic. W would hand it off to M
or whonever.

Q Does it matter if a third person or Gobal is
sel f-providing the facilities versus Verizon getting the
revenue?

A. | think the distinction | have made in the
testinmony and other activities says we are very concerned
about the transport cost, the fact that it is being
transported outside the local calling area. So it is
significant to ne howit is provided, if it is provided
virtually versus literally by sonmebody carrying the
traffic frompoint to point.

Q The next diagram |In Allentown we have a
Verizon | ocal custoner and GNAPs' point of
i nterconnection is also in Allentown.

A. Ckay. | see that.

Q The d obal NAPs custoner is actually located in
Phi | adel phia. You drop off the traffic and transfer it
to G obal NAPs at the point of interconnection within the

Al l entown | ocal calling area
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or access?

A Well, if | amfollowi ng the exanple correctly
you' ve got a Verizon |ocal customer dialing outside of
the local area, is that correct?

Q  Uh- huh.

A. And they are terminating in Philadel phia. So
what | think should be appropriate if | understand the
exanple is that we would be charging access --

Q Wit a second.

A I'mtrying to be sure | understand the exanple.

(Wt ness perusing docunent.)

A. I'mtrying to establish the location of the
GNAPs custonmer. My understanding is they would be
physically |l ocated in Phil adel phia.

Q Yes. But he has an Allentown virtual NXX.

A. Wich is not allowed, as | understand it, in
Pennsyl vani a under --

Q W are all going through hypotheticals here.

A. So we are saying that the | aw does not apply?

Q Suspended ani mati on.

A. Okay. | was just trying to be clear on what |
understand the situation to be.

So hypothetically you are saying that that type of

COMVONVEALTH REPORTI NG COVPANY, | NC.
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Phi | adel phi a?

Q  Uh-huh.

A. That presents itself as being an All entown
number .

Q Uh-huh. And GNAPs is actually carrying the
transport from Al l entown to Phil adel phi a.

A. Well, they are carrying it from sonewhere, it
| ooks like from sonmewhere within that |ocation over. So
I would agree with that based on the picture. But in
terms of what is originating and termnating it appears
to be a toll call disguised as a local call based on the
assignnment of the original NXX

Q Is it access or reciprocal conpensation?

A.  Wiat | think should be applied and what our
systemwi || do are two different things. | think what
shoul d be applied is access. But what | think our system
will do based on the inability to distinquish virtual NXX
nunbers, it would apply recip conp to it because the
system doesn't have a way to distinguish this wthout
enhancenent s.

Q In the prior exanple which | had | abeled I
you stated that recip conp applies. 1Is that what you

think should apply as well?
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originating and termnating in two different -- |I'm
sorry. Let ne think about this. W've got it
originating and termnating in two separate areas. But
it is atrue FX where there is being | eased transport.

Q But not necessarily to Verizon

A. No. | understand. It could be to sonebody
el se that has facilities connecting the two.

Q O even to GNAPs' facilities?

A. That's true. They bought their own facilities
and they are providing the transport point to point. Let
me think about that for a minute. Now |l amin the node
of thinking about it in nore detail. |'msorry.
thought | thought it through a m nute ago.

Q Take your tine.

A.  We've got a Verizon local customer initiating a
call outside of the local calling area but it is to a
true FX nunber. | think in this case | would probably
change ny answer. |'msorry. As | ponder it further

JUDGE SMOLEN. G ve the answer you believe to be
correct.

THE WTNESS: Yes. |I'msorry, sir

| think as | amthinking it through we have tal ked

about this recently at work. We've got a systemthat's
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billing systemis going to handle it that way. 1In truth
what | think should be appropriate is we should be
termnating it and treating it as what would normally
have access applied to it.

I'"'msorry. Maybe | have to go back and rethink the
answer .

BY MR. SCHELTEMA:

Q And that's --

JUDGE SMOLEN: Wit a mnute.

Counsel 's question was is your answer here what you
believe it should be or what it is.

THE WTNESS: That is what | amtrying to
di stinguish. W have a systemthat does things
automatically a certain way and it just does it. And we
haven't built it to contenplate these types of exanples.

JUDGE SMOLEN. So that the record is clear maybe
you want give what it is and what you believe it should
be.

THE WTNESS: Okay. Let ne do that.

Based on this exanple we've got a systemthat would
handle it one way. And | think in this case that it
woul d handle it as a recip conp term nation.

JUDGE SMOLEN: So your testinony is that Verizon

COMVONVEALTH REPORTI NG COVPANY, | NC.
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But your further testinony is what?
My further testinony is that our

into themand if we had

the flexibility in the systenms we woul d choose to handl e

this

not

JUDGE SMOLEN

as a recip conp but as an access situation.

be consistent. What about --

as it is
BY
Q
one, you
A
We' ve got
over
Q
access?
A
Q

next

VR.

SCHELTEMA: Exanpl e nunber two?

As long as we are doing this let's

JUDGE SMOLEN. Yes. Let's go back to twd. Gve it

and as it shoul d be.

MR. SCHELTEMA:

Let's start at the beginning. The very first

said it was access.

Ri ght. Because we've got a vanilla call

a call originating in Allentown and fl ow ng

normal inter-office facilities.

And your answer hasn't changed?

It should be access, right.

The next one we have recip conp.

It should be

JUDGE SMOLEN. WAit a mnute. Before you go to the

one,

it is and should be?

COMVONVEALTH REPORTI NG COVPANY,
1 (800) 334- 1063
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MR. SCHELTEMA: Yes.

THE W TNESS: Yes.
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BY MR SCHELTEMA:

Q The next one is where Verizon has traditiona
FX service provided to its | ocal custoner.

A.  Right.

Q And you said it was reciprocal conpensation
And it is or should be?

A. Once again let ne talk through this out loud to
be sure. W' ve got the Verizon |local customer in

Al l entown conpleting a call to a GNAPs custoner that has

purchased an FX presence in the Allentown area. |Is that
right?

Q No.

A Oh, I've got it backwards. |'msorry.

Q The Verizon custoner has purchased a
Phi | adel phi a presence.

A. Okay. So it's the other way around. We've got
the Al entown custoner dialing a GNAPs custoner. They
both presence-w se appear to be |located in Phil adel phia
because the Verizon custonmer has purchased a FX that has
a presence in Phil adel phia.

Q Yes.

A. So we've got the presence purchased over in

Phi | adel phia and it is originating physically in
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will handle that as a local call because it originates
and ternminates in what appears to be local to the system

Q  Uh- huh.

A.  And then we've got the question is there
anything different that woul d be handl ed here if we
| ooked at it from a broader perspective.

Q The question is should be.

A. Right. Should it be different fromthat. Let
me think because | want to be nore careful about ny
answer .

We've got the Verizon |local custonmer meking the
call. They have got the physical facilities that they
bought and paid for carrying the traffic over to the
Phi | adel phia area. So they are conpensating Verizon for
the carriage of the traffic. And then at the other end
we' ve got the physical central office where the actua
dial tone is drawn from So in that case we've got the
call originating and termnating with that connection
between the two fromthe same local calling area from an
of fice perspective. But in truth, thinking about it from
the standpoint of the rules that apply to originating and
termnating to ne, frommny perspective, the access charge

rate should apply here.
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believe it should be access?

THE WTNESS: Yes, sir. And this is where it gets
fi netuned because we haven't ever built our billing
systenms around this type of scenario.

JUDGE SMOLEN: | think the next one he has already
handl ed.

THE W TNESS:  Yes.

BY MR SCHELTEMA:

Q | think we are all the way up to nunber five
now.

A. Let ne go back and nmake sure | am counting the
ri ght pages. W' ve got All entown-Phil adel phia VZ | oca
on one side and a GNAPs customer with an All entown NXX on
t he ot her side.

Q Yes, we do. And that is GNAPs' PO on the
| ocal Phil adel phia calling area side.

A.  Right.

Q Inthis circunstance is this access or recip
conp and what is or should be?

A. Let's walk through it again the same way.

Q Pl ease.

A.  We've got the Verizon local custonmer initiating

acall. 1t is being terminated to a GNAPs custoner in a
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A. The town that it is being ternminated in has a
nunber that appears to be local to that town, is that
correct?

Q Yes.

A. Okay. So we've got what | consider a
traditional --

Q No. This is a virtual NXX scenario.

A I'msorry. Wth an Allentown NXX. Excuse ne.
So it's a virtual NXX. So we've got a Verizon |oca
custoner calling what appears to be froma Verizon |oca
custoner's perspective a local nunmber but in fact it is
being term nated renptely in a different town.

Q  Uh- huh.

A. So fromthat perspective |'ve got the |oca
custoner conpl eting what happens to be a local call. So
our systemis going to treat it as a recip conp call.
That is how the systemwi |l deal with it because it won't
know the difference. But in truth | see that as an
access situation where an access charge shoul d be
appl i ed.

JUDGE SMOLEN. And this is the one you believe --
or Verizon believes -- that the |l aw does not allow this?

THE WTNESS: That is ny understanding. This type

COMVONVEALTH REPORTI NG COVPANY, | NC.
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understandi ng that virtual NXX assignnent is not allowed
under those rul es.

JUDGE SMOLEN: Next case.

BY MR SCHELTEMA:

Q Now we have Allentown and a Verizon | oca
customer -- this is nunber six -- an Allentown Verizon
| ocal custoner calls Philadel phia using a 500 nunber to
termnate the call to a Verizon ISP using | PRS

A.  Right.

Q Now, is this recip conp or access?

A. Since it is all on Verizon's network and the
portion that connects from Verizon's local central office
-- which is not identified on here -- the portion from
the central office on the Allentown side to wherever the
hub exists -- and nmy guess is it is probably not in
Phi | adel phi a but hypothetical it could be froma
hypot heti cal perspective -- that transport woul d be
provi ded as part of the product cost for the |IPRS
servi ce.

Q Is there an access charge?

A. No. Once again it would not be a normal access
scenario since this is not regular local dialed traffic.

This is special traffic destined to an ISP. It is
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Verizon custoner dials a G obal ISP custoner is that
special or is that not special? Wat do you nean by
speci al ?

A.  Wiat |'mdistinguishing here is that the | PRS
service does not travel the sane route that a G obal cal
woul d travel in this situation unless G obal has
purchased the | PRS service, in which case we woul d work
that out with you.

Q What | have in front of ne is a scenari o where
Verizon's, for lack of a better word, traditional network
is carrying the call beyond a local calling area --

A.  Wherever the hub resides.

Q ~-- before it turns into special

A. Well, actually, fromny perspective that
transport is a special transport arrangenent that would
be included in the pricing of the product. Just like if
| | eased a dedicated |oop there is a special pricing
associated with a dedicated | oop, that portion of the
transport is identified in the product tariff and in the
pricing that builds up to that product says this portion
of the transport is covered in the product price. W get
conpensated for that very nuch like we do when it is FX

service and we get conpensated for the transport.
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(Pause.)

Q Let's go back to exanple nunber two.

JUDGE SMOLEN. Wait. Have you left this one yet?

MR, SCHELTEMA: Not entirely.

JUDGE SMOLEN. Because | have a question or two.
Let me ask it while we are still on it.

MR, SCHELTEMA: Sure. Absolutely.

JUDGE SMOLEN. On the one we were just on, how does
Verizon now handle this type of call? |In terns of access
or reciprocal conpensation? Answer first and then
expl ai n.

THE WTNESS: Well, in terns of how it is handl ed,
it isall fromwhat | terma private network, neaning the
| PRS service --

JUDGE SMOLEN. All right. Then | will change the
gquestion. 1Is there a separate access charge or a
separate reciprocal conpensation payable in this type of
situation?

THE WTNESS: No, sir. Because it all stays on our
network. It never |eaves the network.

JUDGE SMOLEN. So not hing separate?

THE W TNESS: No, sir.

JUDGE SMOLEN:. But you say that whatever charge

COMVONVEALTH REPORTI NG COVPANY, | NC.
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JUDGE SMOLEN. COkay. Go ahead.

BY MR. SCHELTEMA:

Q But you haven't identified those charges?

A. | didn't bring a cost study with me. | don't
know whet her the cost study woul d considered proprietary
or not but we do have a cost study that | have been told
about but | have not seen that identified those specific
line itens.

Q Now !l amgoing to put you at a conpetitive

di sadvant age because mine aren't stapled together. |

want you to hold Il and IV next to each other.
A | think I'l'l rip mne apart.
Q Nowinthe case -- let's look at Il first. In

Il Verizon has the traditional FX and it is carrying the
call over its normal traditional network beyond the |ocal
calling area.

A. Right. Yes.

Q In case nunber |V Verizon is carrying the call
over its traditional network beyond the | ocal calling
area. The hub is beyond the local calling area.

JUDGE SMOLEN. Are you tal king about 1V?

MR. SCHELTEMA: Yes, sir.

THE WTNESS: |I'mfollowi ng what he is saying, |
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Q Al right. Now, in both circunstances
Verizon's network, the traditional network, has carried

this call fromone local calling area to another

A.  Right.
MS. NEWMAN: | amgoing to object to the form of
the question. You keep talking traditional. That hasn't

been defi ned.

MR, SCHELTEMA: Involving a private circuit. Does
that hel p you, Kin®

MS. NEWVMAN: \What are you saying is traditiona
network? Are we talking the public swi tched network?

MR. SCHELTEMA: Yes. That's fine. Public swtched
wor ks for me.

(Pause.)

MR, SCHELTEMA: Let's just say the public sw tched
t el ephone network

MS. NEWVMAN: As opposed to a private dedicated
net wor k?

MR, SCHELTEMA: Yes. For a nonent -- well, give ne
just a second to think about this.

(Pause.)

BY MR. SCHELTEMA:

Q Your IPRS service you asserted earlier was a
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25 A It is -- portions of it are totally private.
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Ot her portions are treated in ny definition of it as
private in the sense that it is dedicated frompoint to
poi nt, neaning that the customer who is initiating the
call to the ISP provider -- whenever the | SP provider
cones to us and says | want to purchase that service it
is their understanding we are going to deliver
functionality. Part of that functionality is the
connection fromthe end office that the custoner is tied
to, the originating custoner, the linkage fromthe ISP to
the hub, and that hub may or may not be in the | oca
calling area

Q Okay. So now let's goto IV. The Verizon
| ocal customer makes a call

A Yes.

Q Wthin the Allentown local calling area you
have that |ocal custoners' end office.

A Yes.

Q Fromthat end office within the Allentown | oca
calling area all the way to the hub, that is still the
private network?

A It is facilities between those two points, yes,
and it is handled in a private sense.

Q And how is that distinquished fromthe
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A. | think the distinction is in number |l we have
a typical FX arrangenent which is a two-way service
voi ce both directions is available. You could dial on it
and do a data communication if you chose. But it is
distinct fromthe other. The other is a one-way service.
It's not equivalent to an FX service. It is data one-way
to the hub and then fromthe hub on to the ISP provider

Q How does data get back to the person dialing?
If you are the local custoner, when you send your URL
pl ease show ne Ask Jeeves.comyou're telling nme it only
goes one way? Nothing ever cones back?

A. No. I|'msaying that the conmunication is
established in an one-way neans. There is no way for
sonmebody to dial in to this from Phil adel phia, for
exanple. They can't phone-w se conmuni cate back to that
customer in Allentown because it is focused on ISP
service. |It's not focused on general voice service.

Q Would you agree that when | hit the URL and
send it across this private network to the hub and it
goes to Verizon On-Line and | say give me CNN.comthat
CNN. com sure enough gets sent all the way back to the
Verizon custoner?

A. There is a two-way data comuni cation, yes. No

COMVONVEALTH REPORTI NG COVPANY, | NC.
1 (800) 334- 1063



24 di spute on that. But | amsinply saying that it's not a

25 two-way service in the traditional sense. | cannot dia

COMVONVEALTH REPORTI NG COVPANY, | NC.
1 (800) 334- 1063



10

11

12

13

14

15

16

17

18

19

20

21

22

23

128

a custoner over that connection.

Q Now, if dobal NAPs offers the same one-way
service to I SPs shouldn't it be treated simlarly?

A. If they offered it under the same arrangenents
facility-wise then we would need to | ook at that
separately, | think. That is not what | understood
G obal NAPs' proposal to be, though

Q So in other words, if we set up a hubbing
system - -

A. If you set up a hubbing system and provi de sone
payment to us for the transport fromour central office
up to that hub, which is what this service does, we would
be willing to discuss that as an arrangenent.

Q Wuld you agree that there are many ways to
actually provision this kind of calling an | SP?

A. There are a variety of ways to connect to an
I SP, including non-dial arrangenents. DSL or cable npdem
wor ks as wel | .

JUDGE SMOLEN:. Before you go on, for the sake of
the record, in nunber IV there is no access charge
i nvolved in this exanple?

THE WTNESS: No, sir. There is no recip conp or

access because it's not the type of service that --
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JUDGE SMOLEN: | just want the record clear.

BY MR. SCHELTEMA:
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Q And you don't believe that there should be
anything different?

A. | think this is appropriate because it is a
separate arrangenent.

Q That was ny understandi ng of your testinony

t 0o.
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